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§250.1631

analysis technique and documentation
specified therein for inspection and
testing of these components, and the
following:

(1) Safety relief valves on the natural
gas feed system for power plant oper-
ations such as pressure safety valves
shall be inspected and tested for oper-
ation at least once every 12 months.
These valves shall be either bench test-
ed or equipped to permit testing with
an external pressure source.

(2) The following safety devices (ex-
cluding electronic pressure transmit-
ters and level sensors) must be in-
spected and tested at least once each
calendar month, but at no time may
more than 6 weeks elapse between
tests:

(i) All pressure safety high or pres-
sure safety low, and

(ii) All level safety high and level
safety low controls.

(3) The following electronic pressure
transmitters and level sensors must be
inspected and tested at least once
every 3 months, but at no time may
more than 120 days elapse between
tests:

(i) A1l PSH or PSL, and

(ii) All LLSH and LSL controls.

(4) All pumps for firewater systems
shall be inspected and operated weekly.

(5) All fire- (flame, heat, or smoke)
and gas-detection systems shall be in-
spected and tested for operation and re-
calibrated every 3 months provided
that testing can be performed in a non-
destructive manner.

(6) Prior to the commencement of
production, the lessee shall notify the
District Manager when the lessee is
ready to conduct a preproduction test
and inspection of the safety system.
The lessee shall also notify the District
Manager upon commencement of pro-
duction in order that a complete in-
spection may be conducted.

(b) Records. The lessee shall maintain
records for a period of 2 years for each
safety device installed. These records
shall be maintained by the lessee at
the lessee’s field office nearest the OCS
facility or another location conven-
iently available to the District Man-
ager. These records shall be available
for MMS review. The records shall
show the present status and history of
each safety device, including dates and
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details of installation, removal, inspec-
tion, testing, repairing, adjustments,
and reinstallation.

[66 FR 32100, July 15, 1991. Redesignated at 63
FR 29479, May 29, 1998, as amended at 67 FR
51761, Aug. 9, 2002]

§250.1631 Safety device training.

Prior to engaging in production oper-
ations on a lease and periodically
thereafter, personnel installing, in-
specting, testing, and maintaining
safety devices shall be instructed in
the safety requirements of the oper-
ations to be performed; possible haz-
ards to be encountered; and general
safety considerations to be taken to
protect personnel, equipment, and the
environment. Date and time of safety
meetings shall be recorded and avail-
able for MMS review.

§250.1632 Production rates.

Each sulphur deposit shall be pro-
duced at rates that will provide eco-
nomic development and depletion of
the deposit in a manner that would
maximize the ultimate recovery of sul-
phur without resulting in waste (e.g.,
an undue reduction in the recovery of
oil and gas from an associated hydro-
carbon accumulation).

§250.1633 Production measurement.

(a) General. Measurement equipment
and security procedures shall be de-
signed, installed, used, maintained, and
tested so as to accurately and com-
pletely measure the sulphur produced
on a lease for purposes of royalty de-
termination.

(b) Application and approval. The les-
see shall not commence production of
sulphur until the Regional Supervisor
has approved the method of measure-
ment. The request for approval of the
method of measurement shall contain
sufficient information to demonstrate
to the satisfaction of the Regional Su-
pervisor that the method of measure-
ment meets the requirements of para-
graph (a) of this section.

§250.1634 Site security.

(a) All locations where sulphur is
produced, measured, or stored shall be
operated and maintained to ensure
against the loss or theft of produced
sulphur and to assure accurate and
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complete measurement of produced
sulphur for royalty purposes.

(b) Evidence of mishandling of pro-
duced sulphur from an offshore lease,
or tampering or falsifying any meas-
urement of production for an offshore
lease, shall be reported to the Regional
Supervisor as soon as possible but no
later than the next business day after
discovery of the evidence of mis-
handling.

Subpart @—Decommissioning
Activities

AUTHORITY: 43 U.S.C. 1331 et seq.

SOURCE: 67 FR 35406, May 17, 2002, unless
otherwise noted.

GENERAL

§250.1700 What do the terms “decom-
missioning”, “obstructions”, and
“facility” mean?

(a) Decommissioning means:

(1) Ending oil, gas, or sulphur oper-
ations; and

(2) Returning the lease or pipeline
right-of-way to a condition that meets
the requirements of regulations of
MMS and other agencies that have ju-
risdiction over decommissioning ac-
tivities.

(b) Obstructions means structures,
equipment, or objects that were used in
oil, gas, or sulphur operations or ma-
rine growth that, if left in place, would
hinder other users of the OCS. Obstruc-
tions may include, but are not limited
to, shell mounds, wellheads, casing
stubs, mud line suspensions, well pro-
tection devices, subsea trees, jumper
assemblies, umbilicals, manifolds, ter-
mination skids, production and pipe-
line risers, platforms, templates, pil-
ings, pipelines, pipeline valves, and
power cables.

(c) Facility means any installation
other than a pipeline used for oil, gas,
or sulphur activities that is perma-
nently or temporarily attached to the
seabed on the OCS. Facilities include
production and pipeline risers, tem-
plates, pilings, and any other facility
or equipment that constitutes an ob-
struction such as jumper assemblies,

§250.1703

termination skids, umbilicals, anchors,
and mooring lines.

[67 FR 35406, May 17, 2002; 67 FR 66047, Oct.
30, 2002]

§250.1701 Who must meet the decom-
missioning obligations in this sub-
part?

(a) Lessees and owners of operating
rights are jointly and severally respon-
sible for meeting decommaissioning ob-
ligations for facilities on leases, in-
cluding the obligations related to
lease-term pipelines, as the obligations
accrue and until each obligation is
met.

(b) All holders of a right-of-way are
jointly and severally liable for meeting
decommissioning obligations for facili-
ties on their right-of-way, including
right-of-way pipelines, as the obliga-
tions accrue and until each obligation
is met.

(c) In this subpart, the terms ‘“‘you”
or “‘I” refer to lessees and owners of op-
erating rights, as to facilities installed
under the authority of a lease, and to
right-of-way holders as to facilities in-
stalled under the authority of a right-
of-way.

§250.1702 When do I accrue decommis-
sioning obligations?

You accrue decommissioning obliga-
tions when you do any of the following:

(a) Drill a well;

(b) Install a platform, pipeline, or
other facility;

(c) Create an obstruction to other
users of the OCS;

(d) Are or become a lessee or the
owner of operating rights of a lease on
which there is a well that has not been
permanently plugged according to this
subpart, a platform, a lease term pipe-
line, or other facility, or an obstruc-
tion;

(e) Are or become the holder of a
pipeline right-of-way on which there is
a pipeline, platform, or other facility,
or an obstruction; or

(f) Re-enter a well that was pre-
viously plugged according to this sub-
part.

§250.1703 What are the general re-
quirements for decommissioning?

When your facilities are no longer
useful for operations, you must:
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